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Hospitality Trends

Lodging recovery across the state remains uneven
Labor market extremely challenging

Headwinds expected for the 4th Quarter and into 2022
Transaction activity increasing

Supply pipeline muted
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Northern Virginia Hotel Occupancy

100%
90%
80% — —
70%
60% _—
50%

40%
30%
20%
10%
0% Jan Feb Mar Apr May Jun Jul Aug Sep

2020 ®2021  -3-YrAvg (2017-2019)

Oct Nov Dec

'I} CoStar Group- ‘ @



Northern Virginia RevPAR
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DC Region Recovery Forecast
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Richmond Hotel Occupancy
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Richmond RevPAR
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Hampton Roads Hotel Occupancy
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Hampton Roads RevPAR
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Tidewater Region Recovery Forecast
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RevPAR Percent Change in Other U.S. Markets
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Multifamily Trends

Recovery is well underway across Virginia...and the country
Renters returning to urban neighborhoods, still prefer suburbs
Construction concentrated to growth neighborhoods

Rents now more expensive than pre-pandemic
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Virginia Multifamily Fundamentals
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COVID-19’s Impact on Urban NoVA
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Construction Concentrated to Emerging Neighborhoods
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Under Construction Relative to Stock
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Suburban Development in NoVA
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Rents Rebounding Across Virginia
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A Tale of Two Years
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Nationwide Rebound Iin Rents
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Rent Momentum Could Continue
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Richmond Multifamily Rent Growth Scenarios
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Office Trends

Future Of Office Is Still Uncertain At This Point
Supply Wave Continues, But Concentrated
Leasing Activity Improving, Sublet Availability Moderating

Negative Absorption Weighing on Rent Growth
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Virginia Office Fundamentals
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GSA impact on Virginia: More Owned Space
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GSA leases expiring in next three years

.o . = . ot S -
Leases Expiring in Next Three Years, by Size Lease Expiration by Property v B2 --
— nstield College Street Address Lease Expiration Date RSF A
— Allentow v
Altc 4
Plttsurgh ot 600 ARMY NAVY DR Thursday, September 30, 2021 1,007,772.00
Harrisburg T
2530 CRYSTAL DR Sunday, April 30, 2023 558,187.00
P PRIl 600 ARMY NAVY DR Saturday, September 30, 2023 503,886.00
1901 S BELL ST Wednesday, September 14, 2022 468,982.00
1616 FORT MYER DR Thursday, May 23, 2024 366,264.00
Baltimore
® Dover | 5611 COLUMBIA PIKE Friday, June 30, 2023 258,248.00
ton 381 ELDEN ST Monday, April 15, 2024 248,860.00
— 4
201 12THST S Sunday, June 05, 2022 245,124.00
® o ® 1901 S BELL ST Tuesday, July 25, 2023 234,491.00
Charleston =
k3
o . 3 1901 S BELL ST Friday, March 29, 2024 234,491.00
o
1901 S BELL ST Sunday, April 14, 2024 234,491.00
9325 DISCOVERY BLVD Wednesday, November 30, 2022 222,508.00
Richegnd
Lynchburg .o 15020 CONFERENCE CENTER DR Monday, May 15, 2023 175,000.00
Re ..l»»
® 2675 PROSPERITY AVE Thursday, February 29, 2024 174,232.00
S e 430 MARKET ST Saturday, April 01, 2023 162,094.00
_nia
* . Deact 1700 N MOORE ST Thursday, June 30, 2022 146,226.00
Kingsport
ohnson 883 S PICKETT ST Wednesday, July 31, 2024 135,888.00
City
LSS 300 E MAIN ST Wednesday, August 18, 2021 129,968.00
b 4 yurham Rocky
% Mount 1235 S CLARK ST Tuesday, February 08, 2022 122,071.00
aleig
Asheville Greenville 1235 S CLARK ST Friday, April 19, 2024 122,071.00
1550 CRYSTAL DR Tuesday, December 21, 2021 121,302.00
Charlotte
Fayetteville ) ) N
g Qs 10,270,202.52 i

Map shows properties with leases set to expire in next three years in Virginia
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CoStar Group Size of the bubble represents size of lease



Office Leasing Down Across Virginia
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COVID-19 Caused a Spike in Sublet Space
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Sublet Availability as Percent of Inventory
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NoVA Structurally High Vacancies
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Properties Underway
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Developers Building Into Demand
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Richmond Office Rent Growth Scenarios
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Industrial Trends

- Structural advantages, e-commerce boom buoying sector
- Heavy Construction Continues in Hot Spots

- Rent gains expected to continue, but where’s the ceiling
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Virginia Industrial Fundamentals
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Vacancy for each market
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Industrial Vacancy by Building Cohort and Size
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Industrial Leasing Activity by Year
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Percentage of Industrial Rent Changes, Positive
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Percentage of Industrial Rent Changes, Negative
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Development Driven By Southern Virginia
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Industrial Pre-Leasing by Building Cohort and Size
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Retall Trends

Signs Of Positivity Have Emerged
Store Closure Frequency Has Declined
Negative Absorption Has Been Dwindling

Rent Growth Could Soon Return In Some Form
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Virginia Retall Fundamentals
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Vacancy for each market
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Retall Leasing Activity by Year
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Percentage of Retail Rent Changes, Positive
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Analysis of Spaces With A Rent Change Since March 2020
(Percent of Changes That Are At Least A Moderate Increase)

Boston - MA 39%
Denver - CO 36%
Cleveland - OH 36%
Chicago - IL 36%
Tampa - FL 35%
San Diego - CA 33%
Washington - DC 32%
Richmond - VA 32%
Philadelphia - PA 32%
East Bay - CA 32%
Los Angeles - CA 30%
Orange County - CA 28%
Seattle - WA 26%
New York - NY 25%
Saint Louis - MO 24%
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Percentage of Retail Rent Changes, Negative

East Bay - CA 66% Kansas City - MO 49%
New York - NY 63% Richmond - VA 48%
Los Angeles - CA 61% Miami - FL 44%
Orange County - CA 59% Inland Empire - CA 3%
San Diego - CA 57% Detroit - Ml 3%
Saint Louis - MO 57% Phoenix - AZ 41%
Chicago - IL 57% Dallas-Fort Worth - TX %
Washington - DC 56% Columbus - OH %%
Denver - CO 55% Baltimore - MD 38%
Boston - MA 54% Minneapolis - MN 37%
Tampa - FL 52% Orlando - FL 35%
Philadelphia - PA 51% Indianapolis - IN 34%
Houston - TX 50% Atlanta - GA 32%
Cleveland - OH 50% Norfolk - VA 27%
Seattle - WA 49% Charlotte - NC 27%
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CoStar Group (Percent of Changes That Are At Least A Moderate Increase)



Retail Development Remains Muted
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